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Ijpartiaent of Dafetia© Budget Problem j «/,?o HIniatorial 
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Secretary Dullea 
Chrlatlan A. Hcrter 
C* Douglas Dillon 
Kobart Murphy. 
Ilvln^&ton T. Korcltant 
«• Roderick fleinh«rdt 
Oorard 0. Swith 
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Defence 

Secretory Mo 'Iroy 
Conoid A # . Cuarloa 
Jdin B. Xruin,n 

JOS 

i'i!-norel K*» tann P. 'Pwirttn^ 

White Houflq 
• option <J*\*y 



w^JSl 8 !? 17 ^JOroy «*ld that ho would like to discuss villi the 
secretary two quootiona— preparations for the «at\) lUnistorlal c W ot- 
He**«l5 ?S??t? R be S «JftJ51n.s the ^oartawnt of -^omc biuret. 
^LSifJ^ 5? ?** followed the foreign polioy guidance of the 
Secretary of Stato at a meeting on Saturday, November ft. 

^f«i?!!™ a ? r !fesa >WT Pointed out the need to have a okiw nuolear 
retaliatory foro© &u well ea foreoa to cope with Halted a-raaaiun 
Ha reoo^aed that we would need thoee foSoea for a lo£ mSH a 
^ d S2Sf?2S!i , Si. b# "r*^ 1 " *«Wtt«S for^n additional 
^^S^i!£ t * f rP i M l 1 ' lfch ,2 ,!, J loflr P° w<Jr » oofltirui about 03«O Million. 
b^^ILJfS ^ 10 ,? ^* ** *■*©» carriere ao a. to permit U to 
nt^J^i ?? *$ •SLES'S* H * «^«»? 8 ^ aoncom over tha poatibi- 
$3*25 ^ .;- S# J2**** S° co »? alnwltaaooualy with two or throe 
ll«ite4 war altuationa, Ko opoke of the advantage of nuclear. 
5^2^ 1F 5? 0O J? ** °W>°»«* to conventional powered. It was a> reed 
that tha Preeident. at tha recent Auguata ^inT! had not boon in 
2^£J£ 1 • carrier. Secretory i&rey polnteVout the a£Sti£ 
of airoraft carrlara in lifted war eituatione, and man oatod that 
Secretary Dullaa» eupport for thie ltea would bo voiced in the Mtf 
diacuaoion echedulod *for DeoaMbar 6. 

^^♦?°J r ° ta J? Pull J?! 99l J U wfts ver y ^^Icult for bin to tako a 
position on tha norlte of any individual military iteu. H a felt 
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^^blU^"!!^ increased United 

I ^ottld plan f& thler P°«itto» to jud^o how tho StuSJry 

ft-ooldont. ••peol.liy *lth Con^rS,. t0t °° uin ii «oula havo fo,. th» 
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Jonttauoa deficit nww^VSdhl^h S««. J "* va ! s lnt *l»U'»«. 
eloaont, but wo mat ooSw«3rThi £! tax * a ""» <*"»troy this vital 

- to vhor, th. Uwt .ZZ&IZ JSS.^SKff'thS; S " os not •**"• 

™«n www those two consltterationo. 

will tfo w«y up. It to«i«S tho* *£?** S 01 ?- 01 * w «illta»V budget 
wivwre neauotioia i n c , V ere<«a« daploywenta. 
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However, further cuto eaeaied inevltabi©. It did not appear* flenoiblo 
to make tho next out by. eey* S0 # 0O0» The next reduction would 
probably have fco bo of the order of 12*> f 000» of whieh ?<v,ni)0 would 
come from tho Array and tho Weririoe, A ttmaller force would require 
more control pod tionini:, which uwane that our» KA?^ forces would 
hove to bo out significantly in the future. 

General Twining thought that tho i'luropean notions would not h 
Meet the ^oala cot out in HC-70. This raitiod tho question ae to V 
whether wo would try to roach our MG-70 ^oal or who the-* wo should \\ 
cut too and go to a ohan&od concept of European defame, if other* V 
were reducing forces , wtiy not ^o down an a ^roupv 

Sooretary Molroy entd that the r.toto l-sjwruwut paporo bfiiv 
prepared for the :■;•». "1"j Mi ni3tori;a i-.ieotin w wcr.i ..!•.■ >poui."„/ a hard 
liirie on MC-70. VMa j in ©frect, Mount hol.Uiv. "'"i" own foot to t.i:o 
fire. 

ilr. Dillon naid that the opinion ti&at the •ftiropoai uj would iu;t 
fcieot the HC-70 i^oala aoauraos that Mutual "eourity fundo would no?> be 
available to finance the lwJ-70 oqulpneat requlronunte. 

Secretary ."ioKlroy said it was not Juat o question of equlp^nfc, 
but also of foroo levels, Tho ?'aniBH iVino Mlt:;Ut«<r had advised him 
of upcos&n,.; ' ft:lnb outo in their forces, the. Vnltod jyLrc"'o---i ia 
planning on further out*, and the '•hreneh have mt heeii helpful* 
It le not dear bow Wis 'lemsns will sot. 

Oordon Gray pointed out that tho rapidly dinlnlshiivi. backlog of 
rallltary assistance fundo would havo ft substantial ?if/'oofc on our 
foreign oilltary operation* in tho next few yoawu 

Soorotary MsHlroy pointed out that certain missile prolans 
would havo to bo ohenged, which would have * bearing on IiAl'0 
expectations* 

Secretary Dulles asked about tho proposed 30*000 out in force 
levels in fiscal 1959 sad aaked how ranch would havo to eouw f rose 
jJurope* Soorstary TtoSlroar sold that General tforatad vaa studying 
this question— that ho had to meet aovoral requlreaents that have 
not been programed for, such so the SATO atomic NtooMpilo, Oenoral 

KOratad t;.lnko that the foreo reduction can be laade without ol^ 
nlf leant withdrowalo froia liiuroj>e # but oorje fox»o« witiidrawo'le :ney 
have to cow© out of taoticel foroea* The five dlvleioixal ox*coniKO- 
tlon would, however, rercaln* 

_ __ Secrctery 
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Secretary A»llea pointed out that under proaant condition* 
of the Berlin oi*iei« it would not- to <*. good. tine to relieve forcoo. 
Popular Interpretation would tend towarda aaylrvc euoh a nnvo 1 a 
loading to the collapao of MTO If it waa dono precipitously. 
However, if the withdrawal a could bo done alowly that would to 
another matter, 

»_ / 9 ?fS. tl F7 M?«*rey acid that the Department of I'efenae would 40 
ahead with itaplannintt and would not take any dedal ona without 
cheeking with the Secretary of atate. 

Kr. Quorlaa pointed out that it wa* poaaibl© that two battle 
^roupa would hare to be removed f row the 7th Array in oenaony. 

General Twining aaid he waa not in favor of ct>ttlr» our NATft 
support, but ho believed that it waa not our force contribution 
that waa the important thin^, but the aolirfaritv of the alliance. 
He pointed out that the JJuropcon iSBtiona are unhappy about our 
continually preoainj then to keep up their forcea, ue should talk 
to thact about our difficulty in Scooping up our jforooa. If we nro 
going to &ot down to on over-all force level cr 2j t «dLlUon* we 
rauat withdraw troopa frora abroad •• The rrocident sulci that our 
flvo-rfSivieion a trench in tfuropo waa only a temporary uiaueure. 

' Mr. M«rc!:ant 
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cofflnitnants. thorVvi?? h^S"* ln ? bult > to ceot our 
wtwuwMuitt, more will bo vory serious A-epwreuesloas. 
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Sj/S** 1 i r Ita *y vaa serious about stationing imih* 

be wiwS!*!^ J* 01 ^^ *«*<* l* the United Kingdom would 
U^wm^to buy more than the four squadron^X*^ 

to euDDort a LS.J^J S, Mla *»i«*i*l «aetin« ve continue 
&• SSlS* SlSdS!* °* **" ■*■•*«» ** ^°P«. including 

him that SfJSnSC^ UiGt Affiba *a^orflurgc 8S hod said to 
regard te^S^ nC {L V,l ? e 7" »**»»*to$ « proposal with 
^Star^^^!- ^ "** ». 6««n/we» express^ 

next Sfh^nf.ISS^^ 5 al * ^S at *» »* ^^lng the 
*! *hS ™! Planned to propose fore© levels for FY i960 
?ha S2 fi S?LirS J?/ 1 " 1 " 30. 1W. Spending rates ror 
SI«r^ p ! 4p ? nent ^ 01 *>e*«»se would be slightly S P . The 
proposed Department of Defense budget will result in « 
number or establishments being closed down, which would 



ii.i.irtK\5 r * y * po J lltod out UlAt wlth *&* reduction in the 
oSS^SLifJPS' 1 8WU?lt y *"**i which could bo ca?riol 

i&US! SJSS «. abL * dip ^ £ ^^ 

<•«,. «£*• f^SL*** vhat «ffwt the proposed budget cuts 
fSf/J? Cal X ^2 would *»*•■« e««AC. General ™nte rild 
that thfl combat etren*th or GTilAC had already been cut by 

cuta iS ??rn!? fSSS ?, l8CUB ? lon «» *° wither the necessary 
S^ia^A ! V 9 * 9 lo * c * loVolB to brl "* tU£wu < Jo ™ 30,000 
could be made from our Korean division*,, ^rotary Suites 
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